AAIS	B U L L E T I N�
�
Date:


�
� FORMTEXT ��January 10, 2003��
Bulletin Number:�
� FORMTEXT ��03-0007��
AMERICAN ASSOCIATION�OF INSURANCE SERVICES�
�
Line(s) of Insurance:�



� FORMTEXT ��Statistical


Agricultural Output�


� FORMTEXT ��Artisans�


� FORMTEXT ��Businessowners


Commerical Inland�


� FORMTEXT ��    Marine�


� FORMTEXT ��Commercial Liability�


� FORMTEXT ��–––––�


� FORMTEXT ��–––––��



� FORMTEXT ��Commercial Output�


� FORMTEXT ��Commercial Output-XL�


� FORMTEXT ��Commercial Properties�


� FORMTEXT ��Commercial Umbrella�


� FORMTEXT ��Contractors &�


� FORMTEXT ��    Developers Output�


� FORMTEXT ��Crime��



� FORMTEXT ��Farm Properties�


� FORMTEXT ��Farmowners�


� FORMTEXT ��Farm Umbrella�


� FORMTEXT ��Glass�


� FORMTEXT ��Inland Marine Guide�


� FORMTEXT ��Personal & Premises


    Liability�





�
1745 S. Naperville Road�Wheaton, IL 60187-8132


630-681-8347�800-564-AAIS�FAX 630-681-8356


EMAIL  inf o @AAISonline.com�WEB www.AAISonline.com


� FORMTEXT ����
�






� FORMTEXT ��COUNTRYWIDE�


� FORMTEXT ��REPORTING PROCEDURES FOR TERRORISM COVERAGE��
�



AAIS has developed new statistical reporting procedures to address the terrorism insurance reporting requirements. The Terrorism Risk Insurance Act of 2002 gives the Secretary of the Treasury certain powers and authorities necessary to carry out the Terrorism Insurance Program, including the obligation to compile information on the terrorism risk insurance premium rates of insurers.





The new reporting procedures described in this Bulletin become effective immediately. Additional changes may be needed if the Treasury Department or the National Association of Insurance Commissioners require more specific data on terrorism insurance. In which case, we will communicate any such changes by Bulletin.





The procedures set forth in this Bulletin should allow AAIS to satisfy any statutory reporting obligations for premiums and losses on coverage for certified acts of terrorism on behalf of our reporting companies. These procedures will also allow AAIS to track data associated with non-certified acts of terrorism.








Reporting Premium and Loss Experience Associated with Terrorism Coverage





All premium and loss experience associated with certified acts of terrorism is to be reported as a separate record. If the premium and related losses associated with non-certified acts of terrorism can be specifically identified, that information may be reported as a separate record as well. These records will be identified by four new codes within the field residing in positions 40-41 of the Artisans (AR), Businessowners (BP), Commercial Properties (CP), Crime (CR), Farm Properties (FP), Farmowners (FO), General Liability (GL), Glass (GS), and Inland Marine (IM) statistical plans. The name of this field will vary by line of business as indicated below, but the new codes are applicable regardless of the line of business to which the terrorism premium or loss experience is reported.





	Lines of Business	Field Name (pos. 40-41)


	AR, BP, CR, FO, GS, IM	Policy Form


	CP, CR, FP	Major Peril


	GL	Subline





Within the policy form, major peril, or subline field, which all reside in positions 40-41 of the statistical plans, the following four new codes will be used to report the separate premium and loss records associated with coverage for certified and non-certified acts of terrorism.





Code�
Description�
�



90





91











92 a





93 a





�



Certified acts of terrorism covered (coverage not excluded)





Certified acts of terrorism excluded subject to Standard Fire Policy statutes when applicable, producing "fire only" coverage for certified acts of terrorism





Non-certified acts of terrorism covered (coverage not excluded)a





Non-certified acts of terrorism covered, except acts of terrorism arising out of nuclear, biological or chemical events a�
�



a -- For use only when there is a separate premium charge for non-certified acts of terrorism and for all related loss experience even if the premium charge for this coverage is not reported separately.





When reporting these terrorism premium and loss records, only certain fields which exist within each statistical plan are required. These fields are:





--	Line of Insurance (pos. 1-2)


--	Accounting Date (pos. 3-6)


--	Company Code (pos. 7-10)


--	State Code (pos. 11-12)


--	Transaction Code (pos. 20)


--	Premium / Loss Amount (pos. 21-30)


--	Exposure / Claim Count (pos. 31-35) -- Exposure should always be ±00001


--	Annual Statement Line of Business (pos. 36-38)


--	Program Code (pos. 39) or Program Class Code (pos. 39)


--	Policy Form or Major Peril or Subline Code (pos. 40-41)


--	Terrorism Indicator (pos. 45) -- new field


--	Type of Policy (pos. 83)


--	Policy Term Effective Date (pos. 86-89) -- only applies to AR, BP, and GL


--	Months Covered / Cause of Loss (pos. 93-94)


--	Claim Status (pos. 95) -- applies to paid loss records only


--	Accident Date (pos. 96-101) -- applies to loss records only


--	Policy / Claim Number (pos. 127-140)





Any field that exists within a particular statistical plan that is not listed above does not apply when reporting terrorism premium and loss records. For those fields that do not apply, be sure to report the applicable "does not apply" code found in the statistical plan for that field.





Identifying the Level of Terrorism Coverage That Exists





The level of terrorism coverage will be indicated through a one-digit code in a new field in position 45 of each statistical plan. This field must be reported on all premium and loss records associated with a policy.





TERRORISM INDICATOR (Pos. 45)





This field identifies the level of coverage that exists for both certified and non-certified acts of terrorism and must be reported on all premium and loss records associated with a policy.





Code�
Description�
�



1








2








3








4 a








5 a








6 a


�



Certified acts of terrorism not excluded / non-certified acts of terrorism not excluded





Certified acts of terrorism not excluded / non-certified acts of terrorism arising from nuclear, biological, or chemical events excluded





Certified acts of terrorism not excluded / non-certified acts of terrorism excluded, subject to limitations





Certified terrorism loss excludeda / non-certified acts of terrorism not excluded





Certified terrorism loss excludeda / non-certified acts of terrorism arising from nuclear, biological, or chemical events excluded





Certified terrorism loss excludeda / non-certified acts of terrorism excludeda


�
�



Notes





a -- While the insured may elect to reject the offer of coverage for certified terrorism loss, such rejection of coverage will not apply to fire loss under any policy that is subject to Standard Fire Policy statutes. In other words, the insured will not be permitted to waive coverage for fire-following losses that may result from a certified act of terrorism under a policy that is subject to the Standard Fire Policy statutes. The premium charge, and any applicable losses, for this fire only certified terrorism coverage is reported as a separate record using policy form code 91.





Direct Questions to:





Larry Thill


Manager, Statistical Services


larryt@AAISonline.com
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